Mathematics Homework Sheet

Topic: 4. Credit and Borrowing (Ch 01)
Class: 12MG3

Name: ______________________
Due: __ / __ / 2006

(All working and labels must be shown whether you think so or not)

	1. Calculate the flat interest that will be paid on a loan of $50 000 at 5% p.a. over 10 years.

/3
	2. What is the interest for the first month of the loan in Q1.

/3

	3. If the loan in Q1 were reducible and a repayment of $600 per month were being paid then complete the table below.

Month

Principal$

Interest$

Balance$

1

$50 000

2

3

4

5

6

/6
	4. Use the formula 
[image: image1.wmf]to calculate the effective interest of the loan in Q1.

/2

	5. Bob borrows $25 000 for a holiday at 8% p.a. reducible interest over 5 years. The monthly repayment $557.27 per month.

a. Calculate the total repayments on the loan.

b. Calculate the amount of interest on it.

c. Calculate the equivalent flat interest rate.

/3
	6. An extract from a credit card statement.

Interest rate = 16% p.a.

Date

Credit$

Debit$

Balance$

1 May

$200

12 May

$300

20 May

$400

1 June

a. Fill in the balance columns for 12th and 20th of May.

b. Calculate (in space 7. over page) the interest on June 1st. Fill in table.

c. Calculate the balance for June 1st.

/3


If you have any problems, on any day, see me straight away.

(All working and labels must be shown whether you think so or not)

	7. Working for Q.6b. 

/3
	8. Use the table on pages 26/26 of your text to calculate the monthly repayment of a loan of $100 000 at a rate of 7% p.a. for 25 years.

/2

	9. The Jones borrow $250 000 for 5 years at 11% p.a.. If the interest rate increases by 2% p.a. then how much will their monthly repayment increase by?
	10. 

	11. 
	12. 


If you have any problems, on any day, see me straight away.

Things you need help with this week.

	









































_121056.unknown

